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during that year. If the price of alcohol had an effect o sumption, the state in which the tax increased would be to have a relatively negative change in consumption. In of 39 cases, Cook found this to be true. "This is very evidence that an increase in tax reduces reported liquo in a state," he concluded.
Cook next applied this analysis to the death* rates fr< rhosis for each of the states. Cirrhosis is a disease that ge develops after many years of heavy drinking. But becai to some extent an interruptible disease, a decline in di could have an immediate effect on cirrhosis mortality, given time there is a reservoir of people who are witli year of dying from cirrhosis. If some of these people their drinking because of a tax increase, the progress ( disease will slow and the rate of death from cirrhosis down.
Cook found that states with increased liquor taxes ter have decreased cirrhosis mortality, a statistical result tha happen by chance just one time in fourteen. He com "There is considerable statistical evidence that a liquor crease causes an immediate and substantial reduction rhosis mortality." Cook also applied this analysis to the highway fatalities in each state. Again, he found that m was linked to changes in the price of alcohol, an outcoi could result by chance just 4 percent of the time.
A more recent study by Cook and George Tauchen quantified the link between tax increases and cirrhosis ity.   Based on 1981 prices, their study found that an ii m the federal liquor tax of 16 cents on a fifth of 80 prooJ would reduce the nation's cirrhosis mortality rate by 1 cent. This effect "is far from trivial/' Cook says. "Accor this estimate, a doubling of the U.S. federal liquor tax reduce the nation's cirrhosis mortality rate by a figure neighborhood of 20 percent."t only a direct link between these price increases and consumption but also a connection between these price increases and two of the most serious consequences of alcohol use-cirrhosis of the liver and highway fatalities.
